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I. GENERAL PROVISIONS

1. Objective

The objective of the open tender (hereinafter the Tender) is to select, by ensuring competition,
openness, publicity and efficient use of funds of the Joint Stock Company “Conexus Baltic Grid”
(hereinafter the Customer), the Tenderer who will carry out the economically advantageous
performance of gas blow out protection services at the wells of Incukalns Underground Gas Storage
in year 2019 and 2020 in accordance with the Technical Specifications attached in Annex 1 of the
Regulations hereinafter — Works.

2. Organiser of the Tender, receipt of the Regulations and additional information

2.1.  The organiser of the Tender is Joint Stock Company “Conexus Baltic Grid”, unified
registration No. 40203041605, 14 Stigu Street, Riga, LV-1021.

2.2.  The interested supplier (hereinafter the Tenderer) may download the Tender Regulations
(hereinafter the Regulations) from the Customer's website www.conexus.lv, section
Tenders/Procurement.

2.3.  The Tenderers can receive further information on the technical issues of the Tender by
contacting Inta Karvonena, Head of the Geological Survey of Incukalns Underground Gas
Storage of Joint Stock Company “Conexus Baltic Grid”, mobile phone (+ 371) 26950538,
e-mail: inta.karvonena@conexus.lv; regarding issues related to the Tender procedure and the
requirements included in the Regulations the Tenderers may contact Mr Sandris Strazdins,
Head of the Procurement Division, mobile phone (+ 371) 29511577, e-mail:
Sandris.Strazdins@conexus.lv.

2.4. The Tenderers may ask questions by sending them electronically to the contact persons
specified in Paragraph 2.3. The Customer will respond to the submitted requests for
clarification electronically within 3 (three) business days, but no later than 2 (two) business
days before the deadline for submission of the tenders.

3. Type of Tender

The Tender is organised as an open competition by the Customer publicly inviting the
Tenderers to submit their tenders (hereinafter the Tender). Participation in the Tender is an
expression of free will of the Tenderers, with equal terms for all Tenderers.

4. Guidelines for Tenderers

4.1.  Participation in the Tender is open for a legal entity that can perform the Works specified in
the Regulations in accordance with the subject of procurement, which has experience
meeting the requirements of the Regulations and which meets the other requirements set
forth in the procurement procedure documentation.

4.2.  The Tenderer shall execute the Tender in accordance with the requirements of the
Regulations. The Tender shall be submitted for performing of the Works in accordance with
the provisions of the Regulations, in accordance with the Technical Specifications attached
in Annex 1 of the Regulations (hereinafter the Technical Specification). The Tenderer is
allowed to submit one option of the Tender. The Procurement Commission established by
the Customer (hereinafter the Procurement Commission) shall evaluate the received tenders
individually.
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4.3.

44.

4.5.

4.6.

4.7.

4.8.

5.

The Tenderer must thoroughly research the Regulations, comply with all the requirements
and regulations specified in the Regulations and its Annexes, and assume responsibility for
the Tender meeting the requirements of the Regulations.

Submitting the Tender means a clear and final intention of the Tenderer to participate in the
Tender and acceptance of the terms and conditions contained in the Regulations, certifying
its understanding of the requirements included in the Regulations. The Tender is legally
binding upon the Tenderer that has submitted it. Deficiencies in the Tender or non-
compliance with the requirements of the Regulations discovered later shall not provide a
reason for the Tenderer increasing the Price of the Tender or extending the Works
performance deadline.

The Tenderer shall fully cover all costs incurred in relation to preparation and submission of
the Tender. The Customer shall not assume any liability for such costs, regardless of the
results of the Tender.

The Tenderer is entitled to enter into an agreement for the performance of the Works with a
subcontractor, provided that full responsibility for the performance of the prospective
agreement will be assumed by the Tenderer. If the Tenderer intends to enter into an
agreement with a subcontractor regarding any part of the Tender, it shall be clearly specified
in the Tender. In such an event, the Tenderer shall submit the documents specified in
Paragraph 7 of the Regulations about the subcontractors.

Replacement of the subcontractor specified in the Tender during the period of performance
of the prospective agreement shall only be permitted with the prior written consent of the
Customer.

The Customer shall exclude the Tenderer from further participation in the Tender if at least
one of the following circumstances exists:

4.8.1. The Tenderer does not meet any selection requirement specified in Paragraph 6 of
the Regulations or the Tenderer has not submitted all the documents specified in
Paragraph 7 of the Regulations;

4.8.2. The Tenderer has failed to attach a completed and signed Tender Letter (hereinafter
the Tender Letter) (see sample in Annex 2 of the Regulations) to the Tender;

4.8.3. In its Tender, the Tenderer has provided false or misleading information for the
assessment of its qualifications, or has not provided the requested information at
all;

4.8.4. The Tenderer has not provided explanations or has not attended the explanatory
meeting in accordance with Paragraphs 18 and 19 of the Regulations, or has not
provided other information requested by the Customer.

Il. INFORMATION ON THE SUBJECT OF THE TENDER

Subject of the Tender, its quantitative and qualitative characteristics
5.1. The subject of the Tender performance of Gas blow out protection services at the wells of

Incukalns Underground Gas Storage in 2020-2021 years in accordance with the Technical
Specifications attached in Annex 1 of the Regulations.

5.2. Place of the performing the Works of the Tender: Joint Stock Company “Conexus Baltic

Grid” Incukalns Underground Gas Storage, Krimulda parish, Krimulda district, Latvia, LV-
2144,



5.3.

6.1.

6.2.

6.3.

6.4.

6.5.

6.6.

The deadline for performing of the Works of the Tender according of the Technical
Specification. (Annex Nr.1).

I11. TENDERER SELECTION REGULATIONS

The Tenderer shall be entitled to participate in Tender if the following circumstances apply
to it:

the Tenderer has been registered as a commercial company in the Commercial Register of
the Republic of Latvia or in the Register of Enterprises or similar register of its home country;

the Tenderer during the last 3 (three) years (2016, 2017, 2018, year 2019 will be taken into
account) has performed at least one contract of Works meeting the requirements of the
Regulations;

the Tenderer has experienced and qualified personnel in performance of similar Works
during the last 3 (three) years (2016, 2017, 2018, year 2019 will be taken into account);

the Tenderer does not have tax debts in the Republic of Latvia or in its home country,
including debts for mandatory state social insurance contributions, exceeding 150 euros in
aggregate in each country;

insolvency proceedings of the Tenderer have not been declared, economic activity of the
Tenderer has not been suspended or terminated, the Tenderer is not involved in court
proceedings that endanger the Tenderer's solvency, nor can it be established that the Tenderer
may be liquidated by the expected deadline for the performance of the agreement;

the Tenderer has submitted all the documents specified in Paragraph 7 of the Regulations
and they give the Customer a clear and true idea about the ability of the Tenderer to perform
the prospective agreement throughout its term.

7. Documents to be submitted

When submitting the Tender, the Tenderer shall attach the following documents that certify its right
to participate in the Tender and its sufficient qualifications, as well as provide general information
about the Tenderer (certifications and other documents issued by the competent authorities of Latvia
shall be accepted and acknowledged by the Customer if they are issued no earlier than one month
before the date of submission, and certifications and other documents issued by foreign competent
authorities - if they have been issued no earlier than six months before the date of submission, if the
issuer of the certification or the document has not specified a shorter term):

7.1.

7.2.

a copy of the registration certificate of the Tenderer or an extract (printout) from the Register
of Enterprises or its equivalent of the home country of the Tenderer in accordance with the
regulations of the country where the Tenderer is established, containing information about
the representation rights of the executive body of the merchant, the procuration, place of
registration, date and registration number. If the Tenderer is a commercial company
registered in the Republic of Latvia, this extract (printout) may not be submitted;

a printout from the website of the State Revenue Works (if the Tenderer is a resident of the
Republic of Latvia) or certification (if the Tenderer is not a resident of the Republic of
Latvia) from the competent tax authority of the home country of the Tenderer regarding the
fact that the Tenderer does not have tax (fee) and mandatory social insurance contribution
debts exceeding 150 euros in aggregate in each country (not older than one month if the
Tenderer is a resident of the Republic of Latvia or not older than six months, if the Tenderer
is not a resident of the Republic of Latvia, from the last deadline for submitting the Tenders);



7.3.

7.4.

7.5.
7.6.

1.1.

7.8.

8.1.
8.2.

8.3.

8.4.

8.5.

certification of the Register of Enterprises of the Republic of Latvia or the Register of
Enterprises or its equivalent of the home country of the Tenderer that the Tenderer has not
been declared insolvent, is not in liquidation, its economic activity is not suspended or
terminated. If the Tenderer is a commercial company registered in the Republic of Latvia,
this certification need not be submitted,

information on the performance of similar Works carried out by the Tenderer during the last
three years (2016, 2017, 2018, year 2019 will be taken into account) by specifying the year
of performance of the Works performed by the Tenderer and their volumes in euros, as well
as the name of the Customer (see example in Annex 3 of the Regulations);

Tenderer’s personnel experience and qualification in performance of Works.

Technical description of the Works and specimens or copies of certificates in accordance
with the requirements set forth in the Technical Specifications;

Tender shall have the Tender Letter attached, which shall be completed and executed in
accordance with the samples attached in Annex 2 of the Regulations;

Confirmation that no international or national sanctions, or substantial sanctions affecting
the interests of the financial and capital market imposed by the European Union or the North
Atlantic Treaty Organization Member State that affect the performance of this agreement
have been imposed with respect to it as a merchant, its Board or Council Members, persons
entitled to represent it, or its procurators, or persons entitled to represent it in operations
related to the branch office.

IV. PREPARATION AND PRESENTATION OF THE TENDERS, PRICE OF THE

TENDER

Preparation and presentation of the Tender
Documents of the Tender must be drafted in Latvian, Russian or English.

The Tender Letter must be signed by a person holding the right of representation or
authorised to do so on behalf of the Tenderer. Full name, surname and position of the person
that has signed the Tender must be specified below the signature.

If, prior to submitting the Tender, mistakes have been corrected or changes or additions have
been made in the Tender documents, such must be indicated at the end of the respective
Tender document and certified by the signature of the person signing the Tender and the
documents attached thereto.

If the Tenderer is a merchant registered abroad then its Tender Letter must specify whether:

8.4.1. itis/is not considered as a company related to the Customer for the purposes of the Law

on Corporate Income Tax,

8.4.2. itis/is not registered in the country with which the Republic of Latvia has entered into a

Convention for the Prevention of Double Taxation and Tax Evasion (hereinafter the Tax
Convention).

The Tender Letter shall specify the position, name, surname, telephone number, e-mail of
the contact person of the Tenderer authorised by the Tenderer to resolve the issues related to
the Tender during the Tender.



8.6.  Pages of the Tender (including all its Annexes) must be numbered, bound together by
specifying the number of pages bound together. Uniform numbering must be provided for
pages of the Tender and its Annexes.

8.7.  In order to avoid any doubt and misunderstanding, words and numbers in the Tender must
be clearly legible, without insertions and erasures. In the event of contradiction between
words and figures, the verbal wording shall prevail.

8.8.  The Tender must be placed in an envelope, the envelope must be sealed and bear the
following inscription:

Joint Stock Company " Conexus Baltic Grid”
Tender letter
Gas blow out protection services at the wells of Incukalns Underground Gas Storage
in 2020-2021 years
Do not open before 15 January, 2020 at 11.00
to only be opened in the presence of the Procurement Commission!

8.9.  The name and address of the Tenderer must be specified on the envelope. The original and
copy of the Tender, marked as "Original™ and "Copy" respectively, must be placed in the
envelope.

8.10. Inthe event of any inconsistency between the original and the copy of the Tender, the original
of the Tender will be considered decisive.

8.11. The Customer shall not be liable for the premature opening of the Tender that has not been
presented in accordance with the above requirements. The Customer shall have the right, but
not an obligation, to reject such Tender.

9. Price of the Tender

9.1.  The price of the subject of the Tender as well as the prices of all units in the Tender must be
specified in euros (EUR).

9.2.  The price of the Tender must include all taxes and fees payable in connection with the
delivery of the Products, except for the value added tax (VAT) specified in the laws and
regulations of the Republic of Latvia, which must be indicated separately in the Tender.

9.3.  The price of the Tender must be specified in the Tender Letter, according to the amounts
specified in Annexes 1 and 2 of the Regulations, as well as including all the costs necessary
for the performance of the Works.

9.4.  The Procurement Commission shall evaluate the price of the Tender excluding VAT.
V. SUBMISSION AND OPENING OF THE TENDERS

10. Place and deadline for submission of the Tenders

10.1. The Tenderer shall submit the Tender and the documents attached thereto to the Joint Stock
Company “Conexus Baltic Grid”, Riga, Latvia, 14 Stigu street, Riga, LV-1021 (phone +371
67819032) by 15 January 2020, 11.00 o’clock (Latvian time).

10.2. The Tender may be delivered by courier or in person, or sent by mail, provided that the
Tender is received at the place and time for submission of the Tenders specified in
Subparagraph 10.1 of the Regulations.

10.3. The risk of delivery of the Tender shall be assumed by the Tenderer.



10.4.

11.

11.1.

11.2.

11.3.

12.

12.1.

12.2.

12.3.

12.4.

12.5.

12.6.

12.7.

12.8.

13.

Any Tender received after the deadline specified in Subparagraph 10.1 of the Regulations
shall be returned unopened, regardless of the reason for the delay.

Modification and withdrawal of the Tenders

The Tenderer shall be entitled to make changes to the Tender or to withdraw the Tender
before the deadline for submission of the Tenders, by notifying the Customer thereof in
writing.

Modifications of the Tender and withdrawal notice must be drafted, executed and submitted
in the same manner as the Tender by additionally marking with the inscription
"Modifications of the Tender" or "Withdrawal of the Tender" respectively.

The Withdrawal shall be unconditional and it shall exclude any further participation of the
Tenderer in the Tender.

Opening the Tenders

Tender documents, including modifications and/or withdrawals of the Tender, shall be
opened by the Procurement Commission on 15 January 2020, at 11.00 (Latvian time), at
the Joint Stock Company “Conexus Baltic Grid” ,14 Stigu street, Riga, Latvia, LV-1021.
The Procurement Commission shall only open those Tenders which the Customer will have
received by the deadline specified in the Regulations. A delayed Tender and the Tender, the
withdrawal of which has been accepted, will be sent back, unopened, by mail to the address
indicated on the envelope.

Envelopes with the inscription "Withdrawal of the Tender" shall be opened first, but
envelopes with the Tenders that such withdrawals pertain to will not be opened.

Envelopes with the inscription "Modifications of the Tender" shall be opened successively
with the opening of the Tender document envelope of the Tenderer concerned.

Tenderer's name, withdrawal of the Tender (if received), modifications of the Tender (if
received), the price of the Tender and other information at the discretion of the Procurement
Commission shall be specified during the opening procedure in the minutes of the Tender
opening meeting of the Procurement Commission.

Representatives of the Tenderer may participate in the opening of the Tender. When
attending the opening of the Tenders, representatives of the Tenderers shall present an
identification document, a document regarding the right to represent the Tenderer, a
procuration or appropriate authorisation, shall notify the name, address of the Tenderer
represented and his/her position and contact phone number.

Upon opening the Tenders, the Chairman of the Procurement Commission or another
member of the Procurement Commission shall read the price and terms of payment of each
Tender, which shall be recorded in the minutes of the Tender opening meeting executed by
the Procurement Commission.

Representatives of the Tenderers shall not participate in the evaluation of the Tenders.

VI. CRITERIA FOR SELECTION OF THE TENDERS, ASSESSMENT OF THE

TENDERS AND DETERMINATION OF A WINNER

The Tenderer who has submitted the most economically advantageous Tender with the
lowest price fully meeting the requirements of the Regulations in accordance with the



14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

24,

25.

26.

evaluation procedure specified in the Regulations shall be recognised as the winner of the
Tender.

The Procurement Commission shall verify that the Tender is free from arithmetic errors and
shall correct such, if any. The Customer shall notify the Tenderer of the correction of the
error and the corrected amount of the Tender. A reasonably corrected Price of the Tender is
considered binding upon the Tenderer. If the Tenderer does not agree with the correction of
the error reasonably made by the Procurement Commission, its Tender shall be rejected.

The price of the Tender shall be adjusted by adding or subtracting amounts due to corrections
of arithmetic errors in a way that prices of the Tenders that include the entire scope of the
Products are compared in the evaluation of the Tenders.

The Procurement Commission will recognise the winner of the Tenderer as the Tenderer,
whose Tender will be the most economically advantageous, i.e. Tender with the lowest price.

The Procurement Commission shall not be obliged to recognise the Tender with the lowest
price of the Tender as the winner of the Tender.

The Procurement Commission is entitled to request a written explanation from the Tenderer
about the tender submitted by it. The Tenderer shall send the answers to the questions to the
Customer by e-mail by the deadline specified in the request.

The Procurement Commission is entitled to invite the Tenderer to an explanatory meeting to
clarify details of the Tender.

The Procurement Commission shall reject the Tender, which envisages the supply of
Products not meeting the requirements specified in the Technical Specifications (Annex 1 of
the Regulations) or not meeting the requirements of the Regulations, or the submitter of
which is recognised by the Procurement Commission as inappropriate or insufficiently
qualified for the supply of the Products.

With respect to the Tenderer to whom the right to enter into the agreement should be granted,
the Customer will verify whether, in respect of this Tenderer, its Board or Council Member,
a person entitled to represent it or its procurator, or a person entitled to represent the Tenderer
in operations related to the branch office, or a partner in the partnership, if the Tenderer is a
partnership, there are any international or national sanctions, or substantial sanctions
affecting the interests of the financial and capital market imposed by the European Union or
the North Atlantic Treaty Organization Member State that affect the performance of the
agreement. If international or national sanctions, or substantial sanctions affecting the
interests of the financial and capital market imposed by the European Union or the North
Atlantic Treaty Organization Member State that impede the performance of the agreement
have been imposed on the above Tenderer, it will be excluded from being granted the right
to enter into the agreement.

The Procurement Commission may recognise one or more Tenderers as the winner of the
Tender.

The Customer is entitled to terminate the Tender at any time before the agreement with the
winner of the Tender is entered into without assuming any liability towards the Tenderers.

If only one Tender is submitted for the Tender, the Procurement Commission shall decide
whether it is appropriate and economically advantageous, and whether it is possible to enter
into the agreement with the only Tenderer.

If none of the Tenders submitted comply with the provisions of the Regulations, the
Customer shall take a decision to terminate the Tender.

The Procurement Commission shall inform all Tenderers of the results of the Tender.



27.

28.

29.

30.

31.

32.

33.

33.1.

33.2.

33.3.

34.

35.

The content of the Tenders and information on the progress of evaluation is protected
information and the confidentiality principle shall be respected in the course of evaluation.
Only the Procurement Commission and professionals and experts invited by it may
participate in the evaluation of the Tenders.

VII. NEGOTIATION OF AND ENTERING INTO THE AGREEMENT

The Customer will invite the Tenderer that is recognised as the winner of the Tender to
negotiate the agreement. In the event of unsuccessful negotiations of the agreement, the
Customer shall be entitled to invite the Tenderer with the next lowest price evaluation to
negotiate the agreement.

The Tender submitted by the winner of the Tender is the basis for entering into the Product
Supply Agreement (hereinafter the Agreement).

If only one Tenderer has submitted the Tender and, moreover, it has been recognised as the
winner of the Tender, but is a merchant registered in tax haven countries or territories, or a
merchant registered abroad, which is considered to be a company related to the Customer
for purposes of the Law on Corporate Income Tax, before entering into the Agreement the
winner of the Tender shall be obliged to submit information on the justification of the transfer
price and the justification of the transaction (price) corresponding to the arm's length price
(value).

If a Tenderer is registered abroad is recognised as the winner of the Tender, which is forming
a permanent representation office [for purposes of] the Tax Convention or the Tender
procedure, the winner shall be obliged to submit all the necessary certifications required by
the Customer in relation to the permanent representation office.

If a Tenderer registered abroad is recognised as the winner of the Tender, which is not a
resident of the European Union Member State, and it is envisaged in the Tender to involve a
resident of the European Union Member State as a subcontractor, the Agreement will include
a provision that the subcontractor shall issue the invoice for the Works provided or products
delivered to the Customer.

Upon entering into the Agreement with the winner of the Tender (hereinafter in this
Paragraph referred to as the Contractor), inclusion of the following provisions into it will be
mandatory:

The Contractor shall be obliged to perform the Works in accordance with the laws and
regulations of the Republic of Latvia;

The Contractor shall be obliged to pay a penalty of 0.5% of the total amount of the
Agreement for each business day the supply of the Works is delayed, but not exceeding 10%
of the total amount of the Agreement. Payment of the penalty shall not exempt the Contractor
from the duty to perform the Agreement. The Customer shall be entitled to withhold the
penalty calculated for the Contractor from the amount of the Agreement payable to it for the
delivery of the Products;

The Customer can increase or decrease the amount of Works by 25% without changing the
unit price;

The Agreement shall be entered into within 15 (fifteen) days from the date the Customer has
informed the Tenderer of the results of the Tender.

If the Customer and the winner of the Tender fail to enter into the Agreement within 15
(fifteen) days from the date the Customer has given notification of the results of the Tender,



36.

37.

the Customer shall be entitled to refuse to enter into the Agreement with the winner of the
Tender. In such an event the Customer shall be entitled to invite the Tenderer that had
submitted the next cheapest Tender to negotiate the Agreement or to terminate the Tender
without selecting any Tender.

VIII. CONFIDENTIALITY

The number and names of the Tenderers shall be the undisclosable information until the
moment of opening of the Tenders, unless set forth otherwise in laws and regulations, the
content of the Tenders and the materials of the Procurement Commission meetings shall form
a business secret and protected information, and shall not be disclosed to other Tenderers or
any third parties.

IX. APPENDICES

There are 3 (three) Annexes attached to the Regulations:

Annex 1 Technical Specification of the Tender on 4 page;
Annex 2 Tender Letter on 2 pages;
Annex 3 Information on similar Works over the last 3 (three) years on 1 page;

Chairman of the Procurement Commission,
Head of the Procurement Division
of the Legal department S.Strazdins

Riga, 2 December 2019
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Annex No.1
C 0 n e) U S To the Tender Documents of Open Tender
e “Gas blow out protection services at the wells of

BALTIC GRID Incukalns Underground Gas Storage in 2020-2021 years”

Technical specification
Gas blow out protection services at the wells of Incukalns Underground Gas Storage of Joint Stock
Company “Conexus Baltic Grid” in 2020-2021 years

Introduction:

Incukalns Underground Gas Storage (Incukalns UGS) of JSC “Conexus Baltic Grid” is located
at a distance of 40 km northeast from Riga (Latvia). The object of gas storage is a reservoir of
terrigenous aquifer type, represented by Cambrian middle-grained quartz sandstones with an
aleurolitic texture and the average thickness of 60 m. The reservoir has good reservoir properties
(permeability up to 4 Darcy, porosity up to 32%, piezo conductivity on average 15 000 cm2 /sec,
the reservoirs depth varies from 700m to 800m. The reservoir’s pressure changes during the process
of gas storage operations — starting from 35 bars (min.) at the end of withdrawing season, to 105
bars (max.), after the injection period. The hydrostatic pressure of reservoir is 70 bars. The period
of minimum pressures (lower than hydrostatic) is mostly from March till June. The reservoir
contains sodium chloride waters with a mineralization 106 g/l, and the average reservoir temperature
is 220C.The productivity of the wells before the repairs is from 300 to 600 thousand m3/daily.

1. Background for the performance of the Works:

The Customer’s well stock consists of 93 production, 81 control and observation and 6
technical/geophysical wells.

The wells are equipped with 9% single-flange well heads, where the protection casing has
dimensions of 8 5/8, 9 5/8 and 10 %”. Some observation wells do not have well heads. Production
casing is 5 ¥aand 6% ““. 2 3/8,2 7/8, 3 2 and 4 2 inches tubing is lowered into the production casing.

Gas blow out protection services of the wells are performed at the wells of Incukalns
Underground Gas Storage of Joint Stock Company “Conexus Baltic Grid” (hereinafter the
Customer).

2. Scope of Works

Gas blow out protection services at the wells of Incukalns Underground Gas Storage ensuring
the safety of wells include the following types of works:
1. preventive works to prevent accidents at the wells of the Customer;
2. keeping in Emergency Equipment Warehouse (hereinafter — EEW) the necessary
equipment and materials for quick response in case of accidents at the Customer’s wells;
3. observation and technical evaluation of the contents of the Customer’s EEW,
4. liquidation of gas blow outs and emergency recovery works at the Customer’s wells;
3. Requirements for the Tenderer and for the performance of preventive and emergency
situation localization, liquidation and recovery works at the Customer’s wells.

3.1. The Tenderer performs the Works to prevent possible emergency situations and open gas blow
outs at the Customer’s wells. The Works include inspection of organizational, technical and
technological resources of the Customer.

3.1.1. Quarterly (every three months) inspect the wells to prevent the occurrence of gas-water
appearances and gas blow outs;
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3.1.2. The Tenderer works out quarterly reports on the Works performed, indicating the noted
shortcomings and violations in the operation and in the repair of the wells with the issuance of
recommendations for their elimination;

3.1.3. Inspection of the contents and it technical condition of the Customer’s Emergency Equipment
Warehouse (hereinafter — EEW);

3.1.4. According to the results of the observation of the Customer’s EEW, the Tenderer will equip
its own EEW with equipment and materials that are absent or isn’t in appropriate technical condition
at the Customer’s EEW and are necessary for quick response in the event of an accident at the
Customer’s wells.

3.2. The Tenderer performs the Works to eliminate accidents and open gas blowouts at the
Customer’s wells.

3.2.1. The Tenderer equipped with the equipment and mechanisms required to localize and eliminate
an accident at the well shall arrive at the place of accident within 36 hours after receiving the
information from the Customer about the accident at the well.

3.2.2. The Tenderer has to work out a Plan for the liquidation of accidents at the wells of the
Customer and coordinate it with the Customer. Typical piping layouts for gas wells well heads are
presented in Appendix 2.

3.2.3. All Works related to well accident localization and elimination shall be performed by the
personnel and equipment of the Tenderer. The Tenderer shall be fully responsible for the sufficiency
of equipment for solving the problems of accident liquidation at the wells of the Customer. In the
process of Works performance the Tenderer may use equipment and materials located in the
Customer’s Emergency Equipment Warehouse (Annex 1). If necessary, the Tenderer can replenish
the Customers EEW at his own expense;

3.2.4. The mobilization and demobilisation costs of the Tenderer, including visa documents,
insurance of specialists, transportation of equipment, materials and specialists to Riga Airport
(Latvia), as well as their accommodation costs shall be paid by the Customer at actual costs on the
basis of supporting documents.

3.2.5. The Customer provides the household premises in the area of accident liquidation, including
the power supply.

3.2.6. “The Plan of accidents liquidation (civil protection) at the of Incukalns Underground Gas
Storage” is functioning and includes a notification procedure, the establishment of headquarters staff
and interaction with the public services of the Republic of Latvia, as well as actions used at the
primary localization of the accident. From the moment of arrival of the personnel of the Tenderer
(not more than in 36 hours), the management of the accident facility shall be transferred to the
Tenderer and the plan of actual accident liquidation shall be developed jointly with the headquarters
staff. After that the Tenderer shall start the works on accident containment, elimination and
liquidation.

3.2.7. When performing Works on localization and liquidation of the accident, the Tenderer, if
necessary, may involve third parties (subcontractors) in the performance of Works as agreed with
the Customer.

3.2.8. Tenderer shall be fully responsible for the sufficiency of the filling own EEW for making the
solutions of the Customer's well emergency situations.

3.2.9. For equipment installed during emergency recovery work, the Tenderer must submit
appropriate certificates and quality guarantees. Technologies and equipment used by the Tenderer
have to meet the requirements of EN ISO 10423 (analogous to API 6A).

4. List of documentation from The Tenderer:

1) Copies of appropriate licenses, training of personnel for the liquidation of gas blow outs
and performance of emergency recovery works in gas wells;
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2)

3)

4)

5)

6)

7)

8)
9)

acknowledgment of personnel training (supervisor) to carry out preventive works to
prevent accidents at wells, as well as to monitor the progress of repair works at gas wells
of the Customer;

acknowledgment of special equipment and materials for the liquidation of the gas blow
outs and for performance of emergency recovery works on the gas wells of the Customer;
acknowledgment of 5 year experience in liquidation of gas blow outs in gas wells, using
technology for removing damaged equipment at the wellhead without shooting by
cannon shells;

must ensure the documents for the constant (round-the-clock) readiness of personnel,
equipment and machinery ready to transport for localization of gas blow outs, accidents
at the Customer’s wells;

the Tender ensures the documentation which shows that the Tenderer must constantly
maintain its equipment in working condition and on its own must use all reasonable
means to prevent any malfunction and to protect the equipment;

when drawing up a Plan of measures for the liquidation of gas blow outs, it has to be
taken into account the close proximity of wells, constructions and residential buildings,
in order to exclude the losses of the owners;

typical time accepted for Tenderer reaction (mobilization) after blowout initial call;
time schedule and procedures (including equipment delivery) for mobilization
arrangement and arrival at site of the liquidation of gas blow out and emergency recovery
works at well.
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List of Incukalns UGS Emergency Equipment Warehouse

Appendix 1

Q-ty.
No. | Name
1 Fire-fighting equipment (3 pump units, each rating 140 liter per second) | 3 sets

including:

1.1 Fire Hoses 20m, @ 77 mm 1200 m
1.2 Fire Hoses 20m, @ 150 mm 2260 m
1.3 Suction Hoses 4m, © 125 mm 48 m
1.4 | Fire monitors 20 I/s 5 pcs.
1.5 | Fire separator RC-150 2 pcs.
1.6 | Suction filtr 4 pcs.
2 Powder fire extinguisher PPP-200 1 set
3 Hydraulic station OBY 296 1 set
4 Hydraulic actuator for mounting valves under the gas stream 1 set
5 Mounting clips 6 pcs.
6 Mobile power station 80 kW 1 set
7 Equipment for drying fire hoses 1 set
8 Manual pipe cutters (@ 114mm + 324 mm) 1 set
9 Tubing- 2 7/8" (VAGT) 700 m
10 Tubing - 4 1/2” (APIRT) 1618 m
11 Flange with coupling 6 5/8” 1 set
12 Flange with coupling 9 5/8” 1 set
13 Mounting clamp 6 5/8" 1 set
14 Mounting clamp 5 3/4” 1 set
15 Mounting clamp 4 1/2” 1 set
16 Wire rope mounting rollers for blowout prevention equipment 6 pcs.
17 Clamps 6 pcs.
18 Intrinsically safe bushings 8 pcs.
19 Gate valve 2- 9/16 "-3000 2 pcs.
20 Nuts M20 192 pcs.
21 Studs M20x110 24 pcs.
22 Studs M20x120 24 pcs.
23 Studs M20x130 24 pcs.
24 Studs M20x140 24 pcs.
25 Breathing apparatus AERIS B EN 300PF ENC2 6 set
26 Compressor for refueling breathing apparatus, P = 300Bar, Q = 100l / min| 1 set
27 Fireproof suit TOK-200 2 pcs.
28 0114 mm preventer ram 1 set
29 0 89 mm preventer ram 1 set
30 @ 73 mm preventer ram 1 set
31 0 60 mm preventer ram 1 set
32 Preventer blind ram 1 set
33 Preventer [IMT 156x2- 3M 1set
34 Tubing safety valve 4 1/2” 1 pc.
35 Tubing safety valve 2 7/8" 1 pc.
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Q-ty.

No. | Name
36 Kelly valve 3 - 86 1 pc.
37 Non-return valve for tubing 4 1/2” 1 pc.
38 Non-return valve for tubing 3 1/2” 1 pc.
39 Non-return valve for tubing 2 3/8" 1 pc.
40 Non-return valve for tubing 2 7/8" 1 pc.
41 Casing Head and Christmas tree DKG-EAST 73/146/245 1 set
42 Self-sealing hydraulic casing head TKCI" 146/168 /21 1 set
43 Hydraulic actuator for guidance the valve at the wellhead coordinate type 1 set
OBY 274
44 Hydraulic actuator for a bells and whistle of a safety valve on a coupling 1 set
of a drill pipe YTHKII 3-73;
45 Device for changing valve kits under pressure OBY 117.21 1 set
46 Exothermic Cutting Accessories with Tube Set 1 set
47 Hydraulic actuator type YH KII for mounting the safety valve to the 1
. . set
coupling and the body of the tubing
48 Split-off preventer OBY 559-1 1 set
49 Hydraulic mode for pipes type I'TIT 1 set
50 Bentonite clay 8 000 kg
51 Barite 27 000 kg
52 KMC (carboxyl methyl cellulose) 500 kg
53 Caustic soda 400 kg
54 Dry composition PXTI-90 for preparing a well killing solution 25 000 kg
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Appendix 2

Diagram of a typical reconstructed production well design
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Diagram of typical production well original design
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Diagram of a typical observation well design
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Annex No.2

C 0 n e): U S To the Tender Documents of Open Tender

B ALTIC G6RID ““Gas blow out protection services at the wells of
Incukalns Underground Gas Storage in 2020-2021 years”

Tender Letter

20__ No.

/Place of drafting/

To: Joint Stock Company “Conexus Baltic Grid”

Project: Gas blow out protection services at the wells of Incukalns Underground Gas Storage
in 2020-2021 years

Having researched the Regulations of the Tender, we confirm that, if our tender is recognised
as the most economically advantageous and we are contracted, we undertake to sell and to perform
the Works in accordance with the Regulations of the Open Tender and the Technical Specifications
attached thereto in Annex 1, for the following price:

No . . Sum
0.k, Work title Quantity EUR

Gas blow out protection services at the wells of Incukalns Underground Gas Storage in year 2020-
1 |2021

preventive works to prevent accidents at the

1.1. | Customer’s wells (4 surveys per year) 8 well’s survey

keeping in Emergency Equipment Warehouse
(hereinafter — EEW) the necessary equipment and

materials for quick response in case of accidents at 1 set
1.2. | the Customer’s wells
observation of the contents of the Customer’s
Emergency Equipment Warehouse (hereinafter — 1 set
1.3. | EEW)
liquidation of gas blow outs and emergency (man/h)
1.4. | recovery works at the Customer’s wells
TOTALLY:
VAT 21%:

ALL INTOTAL:

We hereby certify that the tendered price includes all costs related to the Works: JSC “Conexus
Baltic Grid” Incukalns Underground Gas Storage, Krimulda parish, Krimuldas district Latvia, LV-
2144,

Information about subcontractors, if any will be involved

Information on whether the Tenderer is / is not to be considered as a company related to the joint
stock company Conexus Baltic Grid for the purposes of the Law on Corporate Income Tax (if
applicable)
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Information on whether the Tenderer is / is not registered in the country with which the Republic of
Latvia has entered into a Convention for the Prevention of Double Taxation and Tax Evasion (if
applicable)

We certify that no international or national sanctions, or substantial sanctions affecting the interests
of the financial and capital market imposed by the European Union or the North Atlantic Treaty
Organization Member State that affect the performance of the negotiated agreement have been
imposed with respect to us, as a Tenderer, our Board or Council Members, persons entitled to
represent us, or our procurators, or persons entitled to represent us in operations related to the branch
office.

Tenderer's name and unified registration number of the Tenderer:
Registered address:

Position, name, surname, telephone and e-mail of the contact person of the Tenderer
authorised to resolve the issues related to the Tender during the Tender:

Appendices:

1. Documents shall be attached in accordance with Paragraph 7 of the Tender Regulations.
1.1. on pages;
1.2. on pages;
1.3. on pages;
1.4. on pages;
15. on pages;
1.6. on pages;
1.7. on pages;
1.8. on pages;
1.9. on pages;
1.10. on pages;
1.11. on pages;
1.12. on pages;
1.13. on pages.

(Name, surname, position, signature of the executive body with representation rights or procurator, proxy of the
Tenderer)
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Annex 3

To the Tender Documents of Open Tender
“Gas blow out protection services at the wells of
Incukalns Underground Gas Storage in 2020-2021 years”

Information on similar Works performed by the Tenderer over the last 3 (three) years (2016,
2017, 2018, year 2019 will be taken into account),
which certifies compliance of the Tenderer with the requirements of Paragraph 7.4 of the

Regulations

“Gas blow out protection services at the wells of
Incukalns Underground Gas Storage in 2020-2021 years”

Customer (name, Scope of Time of Value of the
Year of
address, contact person, | performed performance performed Works,
- * performance
phone number) works (hours or days) | euros
20

*not necessarily

(signature, printed name of company manager or its authorised person)
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